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DRILLING UNZT No. BC-120 LOCATED ) DOCKET NO.
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CODE 55 45.1-361.21AND 45.1-361.22,)
FOR THE PRODUCTION OF OCCLUDED )
NATURAL GAS PRODUCED FROM COALBEDS )

AND ROCK STlUZTA ASSOCIATED THEREWITH)

(herein collectively referred to as
"Coalbed Methane Gas" or "Gas")

)

)

)

)

)

)

REPORT OF THE BOARD

PINDZNGS AND ORDER

1 Hearinc Date and Place: This matter was continued at the
october 25, 2011 h ' a a fo f 1 h ' b fo th v'

Gas and Oil board (hereafter "Board" ) at 9:00 a.m. on November 15, 2011
at the at the Russell County Conference Center, Lebanon, V1rginia.

offices pLLC, appeared for the Applicant; azu Sharon M. B. p'geon,
Assistant zttorney General, wae present to advise the Board.

Jurisdiction and Notice: Pursuant to Va. Code 55 45.1-
361.1 et ~se ., the Board finds that it hae jurisdiction over the
subject matter. Baaed upon the evidence presented by Appl cant, the
Board also finds that the Applicant has (I) exercised due diligence zn
conducting a search of the reasonably available sources to determine
the identity and whereabouts of gas and oil owners, coal owners,
mineral owners «nd/or potential owners, i.e., persons identified by
Applicant as having ("owner" ) or claiming ("claimant" ) the rights to
coalbed Methane Gas in all coal seams below the Jawbone 1, including
Tiller, Upper Horsepen, Middle Horsepen, war creek, Beckley, Lower

Horsepen, Pocahontas No. B, Pocahontas No. 6, Pocahontas No. 5,
locahontas No. 4, pocahontas No. 3, Pocahontas No. 1 and various
u med oal me, co lb de and rock strata associated there ith
(hezeafter "Subject Fozmation") zn Sub]ect Drilling Uzit undezlyi g d



comprised of subject Lands; (2) represented it has given noti.ce to
those partiee (hereafter somet mes "person(s)" whet!xez referring to
individuals, corporations, partnershipa, associations, companies,
businesses, trusts, joint ventures or other legal entities) entitled by
Va. Code 66 45.1-361.19 and 45.1-361.22, to notice of the Application
filed herein; and (3) that the persons set forth in rhex.r Application
and Notice of Hearing are persons identified by Applicant through x.ts
due dilig nce who ay be Owners or Claiemnts of Coalbed Methane Gas
interests underlying subject Dri.lling Unit and that the persons
identified in Eshibit B-3 attached hereto are persona identx.fied by
Applicant who may be Owners or Claimants of Coalbed Methane Gas
interests in subject Fozmation who have not heretofore agreed to lease
or sell to the Applicant and/or voluntarx,ly pool their Gas interests.
conflicti~g Gas owners/claimants in subject Drilling Unit are listed on
Exhibit E. Purther, the Board has caused notice of this hearing to be
published as required by Va. Code 5 45.1-361.19B. Whereupon, the Board
hereby finds that the notices g ven herein sat sfy all statutory
requirements, Board rule requirements and the minimum standards of due
process.

4 Amend ents: Nese

5. Dismissals: Ntwxe

6. Relief Requested: Applicant requests (1) that pursuant to
Va. Code 3 45.1-361.22, includirg the applicable portions of Va. Code
45.1-361.21, the Board repool all t!xe rights, interests and estates in
and to the Gas in subject Drilling Unit, including the repooliag of the
interests of the Applicant and of the known and unknown persons named
in Exhibit B-3 hereto and that of their known and unknown hei s,
executors, administrators, devi.sees, trustees, assigns and successors,
both immediate and remote, for the drilling and operation, including
production, of Coalbed Methane Gas, produced fxom or allocated to the
SubjeCt Drilling Un t. eatabli.Shed far the SubleCt PormatiOn underlying
and COmPrieed Cf the Subleot LandS, (h*reafte omet o11 t'y
identified and referred to as "Well Development and/or Operation in the
Subject Drilling Unit" ), and (2) that the Board designate CNX Gas
Company LLC as Unit operator.

7. Relief Granted: The Applicant's requested relic r. this
cause be and hereby is granted: (1) pursuant to Va. code 5 45. 1-
361.21.c.3, cBE Gas Company LLC (hez'eafter "Unit operator" ) is
designated as the Unx.t operator authorized to drill and operate rhe
Coalbed Methane Gas ell in the subject Drillxxxg Unit at the location
depicted on the plat attached hereto as Exhibit A, subject to the
permit provisions contained in Va. Code 55 45.1-361.27 et ~su .; to the
Middle Ridge I Coalbed Methane Gas yield Order VGUB 00-1017-0535,
effective October 17, 2000; to 56 4 UAC 25-150 et ~se ., Gas and oil
Regulatx.ons; and to 55 4 vAU 25-160 et ~se ., Virginia Gas and oil Board
Regulations, all as amended from time to time, and (2) all the
interests and estates in and to the Gae in Subject Drilling Unit,
including that of the Applicant and of the known and unknown pezsons
listed o Eahibit B-3, attached hereto end made a part hereof, and
their known and unknown heirs, executors, administrators, devisees,
trustees, assigns and successors, both immed ate and remote, be and
hereby are repooled in the subject Formation in the subject Drilling
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underlying and comprised of the Subject. Lands.

Pursuant to the Mzddle Ridge I Field Rules, the Board has adopted
the following method for the calculation of production and revenue and
allocation of allowable costs for the prodrction of Coalbed Methane
Gas.

For Free Well Gas. - Gas shall be produced from and allocated to
only the 58.74-acre drilling unit in which the well is located
according to the undivided interests of each owner/claimant
within the unit, which undivided interest shall be the zatio
(erpressed as a percentage) that the amount of mineral acreage
within each separate tract that is withi~ the Sub1ect Drilling
Unit, when platted cn the surface, beazs to the total mineral
acreage, when platted on the surface, contained wz.thir the entire
58.74-acre drilling unit zn th* manner set forth in the Middle
Ridge I F eld Rules.

8. Slectzon snd Slecrion Period: In the ever:t any 0 er or
Claimant. named in Exhibit B-3 hereto does not reach a voluntary
agreement to share in the operation of the well located in the Sub3ect
Dzilling Unit, at a rate of payment mutually agreed to by said Gas
owner or claimant and the Unit Operator, then such person named may
elect one of the options set forth in Paragraph 9 below and must give
written notice of his election of the option selected under Paragraph 9
to the designated Unit Operator at the address shown below within
thirty (30( days from the date of receipt of a copy of this order. A

ti ely election shall b* deemed to have been made f, on or befo re the
last day of said 30-day period, such electing person has deli axed his
written election to the designated Unit Operator at the address shown
below or hss duly postmarked ard placed its written election in first
class United States mail, postage prepaid, addressed to the Unit
operator at the address shown below.

9.1 option I — To partzci ate In The Nell De elopment and
aration of the Drillin Un't: Any Gss Owner or Claimant

named in Bsbibit 8-3 who does not. reach a voluntary agreement
with tlie Unit Operator msy elect to participace in the Nell
Development and Operation in the subject Dzillzzzg Unit
(hereafter "participating Operator" ) by agreezng to pay the
estimate of such Participatzng Operator'0 proporti.onate part
of the actual and reasonable costs of the Well Development
contemplated by this order for Gas produced pursuant to the
Middle Ridge I Fzeld Rules, including a reasonable supervision
fee, as more particularly set forth in Virginia Gas and Oil
Board Regulation 4 PAc 25-160-100 (herein "completed-for-
Production Costs"(. Further, a Participating Operator agrees
to pay the estimate of such participating Operator's
proportionate part of the Completed-for-production Cost as set
forth below to tile Unit Operator within forty-five (45( days
from the later of the date of mailing or the date of recording
of this Order. The Completed-for-Production Cost for the
sub7ect Drilling Unzt is as follows:

Compl ted-fo -Production Coat: BC120 — 8223,578.S8
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Any gas ovrnm snd/or claimants named in Exhibit B-j, who elect this option
(Opnon I j understand and agree that their initial payment under this option is for
their proportionate share of the Applicant.*s esnmate of actual costs and expenses.
It is also understood by sll persons elecnng this option that they are agreeing to

psy thar proportionate share of the actual costs and expenses as determined by
the Operator named in this Board Order.

n parti.ciparing operator'0 proportionate cost hereunder shall he
the result obtained by multiplying th* participating

operators'Interest'nit" times the Completed-for-Production Cost set
forth above. Provided, however, that in the e ent a Participating
Operator elects to participate and fails oz refuses to pay the
estimate of his proportionate pazt of the Completed-for-
Production Cast as set forth abo e, all within the time set forth
herein and zn the manner prescribed in paragraph 8 of this order,
then such pazticipating Operator shall be deemed to ha e elected
not to participate and to have elected compensation. ir. lieu of
participation pursuant to Paragraph 9.2 herein.

9.2 option 2 - To Receive n cash Bonus consideration: I lieu
of participating in the Well Develapme t and Operation in
subject Drilling Unit uader paragraph 9.1 abave, any Gas
Owner or Claimant named in Sxhibit 5-3 hereto who does not
reach s voluntary agreement with the Unit operator may
elect to accept a cash bonus consideration of $5.00
per net mineral acre owned by such person, commencing upon
entry of this Order and continuing annually until
commencement of production from subject Drilling Unit, and
thereafter a royalty of I/0th of 8/Sths ttwelve and one-
half percent (12.59)) of the net proceeds received by the
Unit Operator for the sale of he Coalbed Methane Gas
produced fram any Well Development anri Operation co ared by
this Order multiplied by that person's I tercet in U it or
p opo t o I sh z of said p od t a ifo p po * of th
Order, net proceeds shall be actual proceeds received less
post-praduction costs incurred downstream of the wellhead,
including, but not. limited to, gathering, compression,
treating, transportation and marketing costs, whether
perfozmsd by Unit Operator or a third person] as fair,
reasonable and equitable compensation to be paid to said
Gas Owner oz Claimant. The initial cash bonus shall become
due and owing when so elected and shall be tendered, paid
or escrowed within one hundred twenty (120) days *f
recording of this Ordez. Thereafter, annual cash bo uses,
if any, shall become due and owing on each anniversary of
the date of recordzng of thi.s order in the event production
from suhject Drilling Unit has not theretofore commenced,
and once due, shall be tendered, paid or escrowed within
sixty (60) days af said anniversary date. Once the initial
cash bonus and the armual cash bonuses, if any, are so paid
or escrowee, ublect to a final legal determination of
ownership, said payment(s) shall be satisfaction in full
for the zight, interests, and claims of such electing
person in and to the Gas produced from subject Formation in
the Subject Lands, except, hawevez, far the I/0th royalties



d e be sunder

subj t to a f al legal determination of ownership, the
election made urdar this paragraph 9.2, when so made, shall
be satisfaction in full for the right, interests, and
claims of such electing person in any Mell Development and
Operation covezed hereby and such electing person shall be
deemed to and hereby does lease and assign, its right,
interests, and claims in and to the Gas produced from
Subject Formation in the Subject Drilling Unit to the
Applicant.

9.3 Option 3 - To share In The Well Develo ment And o aration
As A Non-Partici atin Person on A carried Basis And To
Receive Consideration In Lieu Of Cash: In lieu of
participating in the Well Development and Operation in
Sublect Drilling Unit under Paragzaph 9.1 abo e and in lieu
of receiving a cash Bonus Consideration under paragraph 9 2
above, any Gas Owner or Claimant named in Exhibit B-3
hereto who does not reach a voluntary agreement with the
Unit Operator may elect to share in the Nell Development
and Operation of Sublect Drilling Unit on a carried basis
(as a "cazried Nell Operator" ) so that the proportionate
pa t. of the Completed-for-Production Cost hereby allocable
to such Carried Well Operator's interest is chazged against
such Carried Well Operator's share of production from
Sublect Drilling Unit. Such Carried Well Operator's
rights, interests, and claims in and to the Gas in Subject
Drilling Unit shall be deemed and hereby are assigned to
the Applicant until the proceeds from the sale of such
Carrz.ed Well Operator's share of production from Subl ct
Drilling Unit (exclus ve of any zoyalty, excess or
overriding royalty, or other non-operating oz non cost-
beaxing burden reserved in any lease, assignment thereof or
agreement relating thereto co ering uch interest) eg ls
three h ndred per ent (xooal foz a leased interest or two
hu dred parce t (2009) for an unissued interest. (whichever
is applicablel of such cazri.ed well Operator's share of the
completed-for-production cost allocable to the interest of
such Carr:ied Well Operator. When the Applxcant recoups and
recovers from such cazri.ed Well Operator's assigned
interest the amounts provided for above, then, the assigned
interest of such carried Well Operator shall automatically
revert back o such Carried Nell Operator, and fzom and
after such reversion, such Carried Well Operator shall be
treated as if it had part.icipated initially under x'azagraph
9.1 above; and thereafter, such participating person shall
be charged with and shall pay his proportionate part of all
further costs of s ch Well De elopment and Operation.

Sublect to a final legal determination of ownership, the
election made under this Paragrapli 9.3, when so made, sha 1
be satisfaction in full for the rights, interests, and
claims of such electing person in any Well Developme t and
Opezation covered hereby ard such electing person shall be
deemed to have and hereby does assign its rights,
interests, and claims xn and to the Gas produced from



subject Formation in the subject Drilling Unit to the
Applicant. for the period of time during which its interest
is carried as above provided prior to its re ersion hack to
such electing person.

10. Failure to properly Sleet: In the event a pe son named zn
Bxhibit 8-3 hereto does not reach a voluntary agreemsnt with the Unz.t
Operato and fails to elect within the time, in the manner and in
accordance with the terms of this Order, one of the alternat1ves set.
forth in Paragraph 9 above for which his interest qualifies, then such
person shall be deer.ed to have elected not to participate in the
proposed well Development and operation in subject Drilling Unit and
shall be de d, subject to a final legal determination of ownership,
to have elected to accept as satisfaction in full for such person'
right, interests, and claims in and to the Gas the consideration
provided in Paragraph 9.2 above for whzch its interest qualz.fice and

h 11 be deemed to have leased and)or assigned his rzght, interests,
and claims in and to the Gas produced from Subject Formation in the
Subject Dri.lling Unit to the Applicait. Persons who fail to proper y
elect shall be deemed, subject to a final legal determznation of
ow ershzp, to ha e accepted the compensation and terms set forth herein
at Paragrach 9.2 in satisfaction in full for the r ght, interests, and
claims of such person in and to the Gas pz'oduced from the Subject
Formation underlying subject Lands.

11. Default 8 Partici atin Person: In the event a oerson
named in Bxhibit 8-3 elects to participate uiider Paragraph 9.1, but
fails or refuses to pay, to secure the paymeilt or to slake an
arra ge ent with the Unit Operator for the payment of such person'
proportionate part of the Completed-for-production Cost as set forth
herein, all wz.thin the time and in the manner as prescribed in this
order, then such person shall be deemed to have wzthdrawn his election
to participate ard shall be deemed to have elected to accept as
satisfactzon in full for such person's right, interest, and claims in
and to the Gas the consideration provided zn Paragraph 9.2 above for
which his interest qualifies depending on the excess burdens attached
to such interest. Whereupon, any cash bonus conszderation due as a
result. of such deemed election shel be tendered, paid o escrowed by
Unit operator within one hundred twenty (120) days after the last day
on which such defaulting person under this order should have pard his
proportionate part of such cost or'hould have made satisfactory
ar angements for the payment thereof. When such cash bonus
conszderation is paid or escrowed, it shall be satisfaction in full for
the right, interests, and claims of such person in and to the Gas
underlying Subject Drilling Unit in the Subject Lands co ared hereby,
except, however, for any royalties which would become due pursuant to
Paragraph 9.2 hereof.

12 A~ssi nmeiit of Interest: In the event a person named in
Exhibit 8-3 is unable to reach a volu tery agreement to share 1n the
Well Development and Operation contemplated by this Order at a rate of
payment agreed to mutually by said Owner or Clai ant and the Unit
operator, or fai'.Is to make an election under paragraph 9.1 above, then
subject to a final legal determiner.ion of ownership, such person shall
be deemed to have and shall have assigned unto Appli.cant such person'
right, interests, and clazms in and to sazd well, and other share in
production to which such person may be entitled by reason of any



election or deemed election hereunder in «cccrdance with the provisions
of th s Order governing said election.

13. Unit QORerator (or Operator): CEX Gas Compaay LLC shall be
and hereby is designated as Unz.t Operator authorized to drill and
operate the Coalbed Methane Well in Sublect Formation zn Subject
Drilling Unit, all subject to tile perm t pro isions contained zn va.
Code 5% 45.1-361.27 et ~se .; 55 4 VAC 25-150 et ~se ., Gas and oil
Regulations; 55 4 VAC 25-160 et ~se ., Virginia Gas and Oil Board
Regulations; the Mzddle Ridge I Coalbed Gas Field Order VGOB 00-1017-
0835, all as amended from time to tzme, and all elections required bythis Order shall be communicated to Unit Qperatoz in writing at the
address shown belo

CEX Gas Company LLC
2481 John Sash Blvd.
Bluefield. WV 24701
attn: Anita D. Duty

14. comm ncement of Qnezatzons: Uni" operator shall commence or
cause to commence operations for the drilling of the well(s) within the
Subject Drilling Unit and/or the well(sl outside the Sub)act Drilling
Unit but from which production is allocated to the Subject Drilling
Unit within Seven Hundred and Thirty (730) days from the date of the
Order and shall prosecute same with due diligence. If Unit Operator
shall not have so commenced and/or prosecuted, then this order shall
terminate, except for any cash sums then payable hereunder; otherwise,
unless sooner terminated by Order of the Board, this Order shall expire
at 12:00 P.M. on the date on which all wells covered by the order
and/or all ella fro hzch p eduction is allocated to the Sub)ect
Drilling U t are permanently abandoned and pl gged. Howe er, in the
event an appe 1 s taken f om this Ordez', then the time between thefiling of the petztzon for appeal and the final Order of the Circuit
Court shall be excluded in calculating the two-year perzod referred toherein.

15. ~0 erator's Lzen: Unzt Operator, zn additior: to the other
rzghts afforded hereunder, shall have a lien and a right of set off on
the Gas estates, rights, and int eats o ed by any person sub)ect
hereto who elects to participate urzder paragraph 9.1 in the Subject
Drilling Unit to the extent that costs incurred in the drilling or
operatioz on the Subject Drilling Unit are chargeable against such
person's interest. Such liens and rzght of set off shall be separable
as to each separate person and shall remain liens untz.l the Unit
Operator drilling or operating any well covered hereby has been paid
the full amounts due under the terms of this Order.

16. Escrow Provisions:

The Applicant epresented to the Board that there are
unknown or unlocatable claimants zr Tract(s) 3 of the subject Drz.lling
Unit whose payments are sub)act to the provisions of Paragraph 16.1 and
the Unit Operator has represented to the Board th t there are
conflicting claimants zn Tract(s) IA. 1R, 1C. 1D, IE, 11, 1J, 1R, 1L,
2A, 2B, 2C, 2D, 2E, 2P, 2G, 2E, and 3 of Subject D illing Unit whose
payments are sublect to the provisions of Paragraph 16.2 hereof.
Therefore, by this order, the Escrow Agent named herein or any
successor named by the Board, is required to establish an znterest-
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bearing eSCrOW aCCOunt far TraCt(e) IA, IB, 10, ID, IE, II, 10, IE, llo
2A, 2B. 2C, 2D, 2E. 2P, 20, 2E, and 3 of Subject Drilling Unit (herein
"Escrow account"), and to receive anc account to the Board pursuant to
its agreement for the escrowed funds hereafter described in Paragraphs
16.1 and 16.2:

pirst Bank 4 Trust Company
38 B. Valley Dri~e
Bristol, VA 24201

Attn: Debbie Davis

16.1. Secre Prova.s3.ons For Unknown or Unlocatable Persons: If
any payment of bonus, royalty payment or other payment due
and owing under this Order cannot be made because the
person entitled thereto canoot be located or is unknown,
then such cash bon s, royalty payment, or other payment
shall not be commingled with any funds of the Unit Operator
and, pursuarit to Va. Code 5 45.1-361 21.D, said s 4 shall
be deposited by the Unit Operator into the Escrow Account,
commencing ithin one hundred twenty (120) days of
recording of thi.s Order, and continu3ng thereafter on a
monthly basis with each deposit to be made, by use of a
report format approved by the Inspector, by a date which is
no later than sixty (60) days after the last day of the
month being reported and/or for which funds are being
deposited. Such funds shall be held for the exclusive use
of, and sole benefit of the person entitled thereto until
such funds can be paid to such person(s) or unril the
Escrow Agent I'elinquishes such funds as required by law or
pursuant. to order of the Board in accordance wi.th va. Code

45. 1-361.21.D.

16.2 Escrow Provisioiis For Conflictinc Claimants: If any
payment of bonus, royalty payment, proceeds 'xcess of
ongoing operational expenses, or other payment due and owing
under this Order cannot be made because the person entitled
thereto cannot be made certain due to confl3.ctinq claims of
ownership and/or a defect or cloud on the title, then such
cash bonus, royalty payment, proceeds in excess of ongoing
operational expenses, or other payment, together with
participating Operator's Proportionate Costs paid to Unit
Operator pursuant to Paragraph 9.1 hereof, if any, (I) shall
not be commingled wi.th a y funds of the Uni.t Operator; and
(2) shall, pursuant to Va. Code 55 45.1-361.22.A.2, 45.1-
361.22.A.3 and 45.1-361.22.A.4, be deposited by the Operator
into the Escrow Account within one hundred twenty (120) days
of recording of this Order, and continuing thereafter on a
monthly basis with each deposit to be made by a date which is
no later than sixty (60) days after the last day of the month
being reported and/or for which funds are subject to deposit.
Such funds shall be held for the exclusive use of, ard sole
benefit of, the person entitled thereto neil such funds can
be paid to such person(s) or until the Escrow Agent
relinquishes such funds as required by law or pursuant to
order of the Board.



17. Special Fzndz.ngs: The Board specifz.cally and specially finds:

17.1. cNx Gas company LLc, a virginia limz.ted liability company
is duly authozized and qualified to transact business in the
Commonwealth of virginia;

17.2. Qzx Gae Company LLC has the authority to explore, develop
and mazntain the properties and assets now owned or hereafter
acquired, consented to serve as Coalbed Methane Gas Unit
operator for Subject Dzillinc Un t and to faithfully discharge
the duties imposed upon it as Unit Operator by statute and
regulatzons:

17.3. CNR Gas Company Lr.c is an operator in the commonwealth of
virgin a, snd has satisfied the scend's requ rerents for
operations in Virginia;

17.4 cwx Gas company LLD cia es ownership of gas leases, coalbed
Methane Gas leases, and/or coal leases representing
91.4557 percent of the oil and gas interest/claims in and to
Coalbed Nethane Gas and 97.5060 percent of the coal
interest(claims in and tc Coalbed Methane Gas in Subject
Dri.llicg Unit; and, Applicant claims the right to explore
foz, develop and produce Coalbed Methane Gas fram Sublect
Fonaatiozs in Subject Drilling Unz.t in Russell County.
Virginia, which Subject Lands are more particularly described
zn Exhibit A;

17.5. The estimated total production from subject Drilling Unit
is 125 NNCP to 550 MMCP. The estimated amount of reserves
from the Sublect Drz.lling Unz.t zs 125 MNCp to 550 MMCF;

17.6. Set forth in Exhibit 9-3, is the name and last known
address of each Owner or Claimant identified by the Applicant
as hs ng or claim ng an interest in the Coalbed Methane Gas in
Subject Formation zn Subject. Drilling Unit vnderlying and
comprised of Subject Lands, who has not, in writing, leased to
the Applicant or the Unit Operator cr agreed to voluntarily
pool his interests in subject Dzilling Unit for its
development. The interests of the Respondents listed in Exhibit
B-3 comprise 1S.5443 percent of the oil and gas
interests/claims in and to Coalbed Methane Gas and 2.4940
percent of the coal interests/claims zn and to Coalbed Nethane
Gas izz Subject Drilling Unz.t/

17.7. Applicant's evidence established that the fair, reasonable
and equitable compensation to be paid to any person in lieu
of the right to participate in the wells are those options
provided in Paragraph 9 above;

17.8. The relief requested and granted is just and reasonable, is
supported by substantial evidence and wz.ll afford each person
lz.sted and named in Exhibit B-3 hereto the opportunity to

ecover or receive, without uznzecessazy expense, such person'
just and fair share of the production from subject Drilling
Unit. The granting of the Application and relief requested



therein will ensure to the extent possible the gisstest ' " ' alas
ultimate recovery of Coalbed Methane Gas, prevent or assist in
preventing the various types of waste prohibited by statute and
protect or assist in protecting the correlative rights of all
persons ir tha subject. common sources of supply in the subject.
Lands. Thezefore, the Board 1s enterinq ar Order granting the
relief herein set forth.

Attorney shall file an affidavit with the Secretary of the Board within
sixty (60) days after the date of recording of this order stating that
a true and correct copy of said Order was mailed within se en )7) days
fzom the date of its receipt by Unit Operator to each Respondent named
in Exhibit 9-3 repooled by this order and whose addzess is known.

19. Availabilit of Unit Records: The Director shall provide
all persons not subject. to a lease with reasonable access to all
records for Subject Drilling Unit whi.ch are submitted by the Unit
operator to said Director and(or his Inspector)s).

20 Conclusion: Therefore, the requested relief and all terms
and provisions set forth above be and hereby are granted and IT IS SO
ORDERED.

21. A~eels: Appeals of this Order are governed by the
provisions of ')a. Code Ann. 5 45,1-361.9 which provides that any order
or deci. sion of the Board may be appealed to the appropriate circuit
court.

22. Effective Date: This order shall be effective as of the
date cf the Board's approval of this Application, ).ich i.s set forth a).
paragraph 1 above.
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Done and executed this 3 day of A~, 20/3 by a majority of the
Virginia Gas and Oil Board.

C'.

Bradley C.~bert, Chairman
Virginia Gas and Oil Board

Done and performed this,3
Board.

day of /j et..20~ by order of the

5 (c
Rick Cooper, Principal Execttive to the staff
Virginia Gas and Oil Board

COMMONWEALTH OF VIRGINIA
COUNTY OF RUSSELL r4
hk Iddd tht + ~ y ID',22 j+,I ttyht
me a notary public in and for the Commonwealth of Virginia, appeared Bradley C.
Lambert, being duly sworn did depose and say that he is the Chairman of the Virginia
Gas and Oil Board and Rick Cooper, being duly sworn did depose and say that he is the
Principal Executive to the staff of the Virginia Gas and Oil Board, that they executed
the same and were was authorized to do so.

Q,—aZ S
It IIII

+ oaks'ko,h

+sios wi<"...
'IIIIIIIII

D'yae j. Davis,pbtary Public
174394
Expires 09/30/2017
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CNX Gas Company LLC
Unit BC-128

Tract Identifications
(58.74 Acre Unit)

1A Swords Creek Land Partnership, Tr. 13 (574.58 Acre Tract) —Coal
Reserve Coal Properties Company -Coal Below Tiller Seam Leased
Knox Creek Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —CBM Leased
E, p. Whited Heirs, Oevisees, Successors or Assigns OR A. Wayne Bostic —Surface, Og and Gas
CNX Gas Company, LLC —Og, Gas and CBNI Leased (A. Wayne Bostic Interest)
CNX Gas Company, LLC - Oil, Gas and CBM Leased (E. P. Whited Interest 99.1071M)
13.21acres 22.488936

1B. Swords Cmek Land Partnership, Tr. 13 (574.58 Acre Tract) —Coal
Reserve Coal Properties Company —Coal Below Tiller Seam Leased
Knox Creek Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —CBM Leased
Joseph Shelton, et ux - Surface, Oil and Gas
2.05 acres 3A900%

1C. Swords Creek Land Partnemhip, Tr. 13 (574.58 Acre Tract) - Coal
Reserve Coal Properties Company —Coal Below Tg ter Seam Leased
Knox Creek Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —CBM Leased
Audrey Ward, et al —Surface, Oil and Gas
1.69acres 2.8771M

1D. Swords Creek Land Partnership, Tr. 13 (574.58 Acre Tract) —Coal
Reserve Coal Properties Company- Coal Below Tgler Seam Leased
Knox Creek Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —CBIE Leased
Idelba Stephens, et al —Surface, Oil and Gas
CNX Gas Company, LLC —Oil, Gas and CBM Leased
4.46 acres 7.5928%

1E. Swords Creek Land Partnership, Tr. 13 (574.58 Acre Tract) —Caal
Reserve Coal Properties Company —Coal Below Tiller Seam Leased
Knox Creek Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —CBM Leased
Julius Stasis Heirs —Surface, Oil and Gas
CNX Gas Company, LLC —Oil, Gas and CBM Leased
10.65acres 18.1307%

"Thts title block is for general informational purposes only and does not reflect an analysis of
the severance deed and its effect upon coal bed methane ownership and should not be relied upon
for such purpose.

Page 1 of 5
August 16, 2011



CNX Gas Company LLC
Unit BC-120

Tract Identifications
(58.74Acre Unit)

1F. Swords Creek Land Partnership, Tr. 13 (574.58 Acre Tract) —Fee
Reserve Coal Properties Company -Coal Below Tglar Seam Leased
Knox Creek Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —Og, Gas and CBSI Leased
&00 acres 10.2145%

1G. Swords Creek Land Partnership, Tr. 13 (574.58 Acre Tract) —Fee
Reserve Coal Properties Company- Coal Below Tiller Seam Leased
Knox Creek Coal Corporation —Tilter and Above Coal Leasml
CNX Gas Company LLC —Oil, Gas and CBM Leased
1.36scree 2.3153%

1H. Swords Creek Land Partnership, Tr. 'l3 (574.58Acre Tract) —Fee
Reserve Coal Properties Company —Coal Below Tiller Seam Leased
Knox Creek Coal Corporation - Tiller and Above Coal Leased
CNX Gas Company LLC —Oil, Gas and CBNl Leased
1.12acres 1.9067%

11. Swords Creek Land Partnership, Tr. 13 (574.58 Acre Tract) —Coal
Reserve Coal Properties Company —Coal Below Tgler Sewn Leased
Knox Creek Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —CBM Leased
Harvey Plaster —Surface, Oil and Gas
1.64scree 2.7920%

1J. Swords Creek Land Partnership, Tr. 13 (574.58 Acre Tract) —Coal
Reserve Coal Properties Company - Coal Below Tiller Seam Leased
Knox Creek Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —CBNI Leased
Charlie Powell, et ux -Surface, Oil and Ges
CNX Gas Company, LLC - Og, Gss and CBM Leased
4.21 acres 7.1672%

1K. Swords Creek Land Partnsmhip, Tr. 13 (574.58 Acre Tract) - Coal
Reserve Coal Properties Company —Coal Below Tiller Seam Leased
Knox Creek Cost Corporation —Tiller snd Above Coal Leased
CNX Gas Company LLC —CBM Leased
James Piaster Heirs, Successors or Assigns —Surface, Oil and Gas
2.77 acres 4.7157%

"This title black is for general informational purposes only end does not reflect an analysis of
the severance deed snd its effect upon coal bed methane ownership end should not be relied upon
for such purpose."

Page 2 of 5
August 18, 2011



CNX Gas Company LLC
Unit BC-120

Tract ldentryications
(58.74 Acre Unit)

1L. Swords Creek Land Partnership, Tr. 13 (574.58Acre Tract) —Coal
Reserve Coal Properties Company —Coal Below Tiller Seam Leased
Knox Creek Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —CBM Leased
Charge F. Poweil, et ux —Surface, Oil and Gas
CNX Gaa Company, LLC —Oil, Gas and CBM Leased
0.35acres 0.5958%

2A. Swords Creek Land Partnership, Tr. 13 (57458 Acre Tract) —Coal
Reserve Coal Properties Company —Coal Below Tiller Seam Leased
Knox Creak Coal Corporation —Tiger and Above Coal Leased
CifX Gas Company LLC —CBM Leased
Audrey Ward, et sl OR Commonwealth of Virginia —Surface, Og, and Gas
0.06 acres 0.1021%

2B. Swonls Creek Land Partnership, Tr. 13 (574.58 Acre Tract) —Coal
Reserve Coal Properties Company - Coal Below Tiller Seam Leased
Knox Creek Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —CBM Leased
James Plaster Heirs, Successors or Assigns OR Commonwealth of Virginia —Surface, Oil, and Gaa
0.09 acres 0.1532%

2C. Swords Creek Land Partnership, Tr. 13 (574.58 Acre Tract) —Coal
Reserve Coal Properbea Company- Coal Below Tiller Seam Leased
Knox Creek Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —CBM Leased
IL P. Whited Heirs, Davisees, Successors or Assigns

gR Commonwealth of Virginia - Surface, Oil, and Gaa
CNX Gas Company, LLC —Og, Gaa and CBM Leased (E. P. Whited Interest 99 1071%)
0.13acres 0.2213%

2D Swords Creek Land Partnership, Tr. 13 (574.58 Acre Tract) -Coal
Reserve Coal Properties Company —Coal Below Tiller Seam Leased
Knox Creek Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —CBM Leased
Swords Creek Land Partnership OR Commonwealth of Virginia —Surface, Oil, and Gae
CNX Gaa Company, LLC —Oil, Gas and CBM Leased (If owned by Swords Creak Land partnership)
0.17acres 0.2894%

"This title block is for Senerai inforeational purposes only and does not reflect an analysis of
the severance deed and its effect upon coal bed methane ownership and should not be relied upon
for such purpose."

Page 3 of 5
August 15, 2011



CNX Gas Company LLC
Unit BC-120

Tract IdentiTications
(58.?4Acm Unit)

2E. Swords Creek Land Partnership, Tr. 13 (574.58 Acre Tract) —Coal
Reserve Coal Properties Company - Coal Below Tgler Seam Leased
Knox Creek Coal Corporation —Tiller end Above Coal Leased
CNX Gas Company LLC —CBM Leased
Swords Creek Land Partnership OR Commonwealth of Virginia —Surface, Oil, and Gas
CNX Gas Company, LLC —Oil, Gas and CBM Leased (If owned by Swords Creek Land Partnership)
0.32 acres 0.5448%

2F, Swords Creek Land PartnershiP, Tr. 13 (574.58 Acre Tract) —Coal
Reserve Coal Properties Company —Coal Below Tiller Seam Leased
Knox Creek Coal Corporation —Tgier and Above Coal Leased
CNX Gss Company LLC - CBM Leased
Julius Steals Heirs OR Commonwealth of Virginia —Surface, Og, and Gas
CNX Gas Company, LLC —Oil, Gas snd CBM Leased (If owned by Julius Steels Heirs)
0.19acme 0.3235%

2G. Swords Creak Land Partnership, Tr. 13 (574.58 Acre Tract) —Coal
Reserve Coal Properties Company —Coal Below Tiller Seam Leased
Knox Creek Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —CBM Leased
Charlie Poweg, et ux OR Commonwealth of Virginia —Surface, Oil, and Gas
CNX Gas Company, LLC -Oil, Gas and OBIS Leased (If owned by Charlie poweg, et ux)
0.17acres 0.2894'4

2H. Swords Creek Land Partnership, Tr. 13 (574.58 Acre Tract) —Coal
Reserve Coal Properties Company- Coal Below Tiller Seam Leased
Knox Cnwk Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —CBM Leased
Charlie Poweg, et ux OR Commonwealth of Virginia -Surface, Oil, and Gas
CNX Gas Company, LLC —Oil, Gas and CBIS Leased (If owned by Charlie Poweg, et ux)
0.03 acres 0.0511%

Swords Creek Land Partnership Tr. 57 (65.80 Acre Treat) OR A. Wayne Bostic, st al (1/2) and Creole
Blake Heirs, Successors or Assigns (1/2) OR A. Wayne Bostic, et al (7/1 6),
Creole Blake Heirs, Successors or Assigns (7/16) and Swords Creek Land
Partnership Tr. 57 (1/8) —Fee

Reserve Coal Properties Company -Coal Below Tgler Seem Leased (100/, Leased
If owned by Swords Creek Land Partnership)

Knox Creek Coal Corporation —Tiller and Above Coal Leased
CNX Gas Company LLC —Oil, Gas and CBM Leased (100% Leased if

A Wayne Bostic snd/or Swords Creek Land Partnership are the
only owners. Blake Heirs interest Is not leased)

2.93acres 4.9881%

"This title block is for general informational purposes only end does not reflect an analysis of
the severance deed and its effect upon coal bed methane ownership end shouid not be relied upon
for such purpose."

Page 4 of 5
August 16, 2011



CNX Gaa Company LLC
Unit BC-120

Tract IdentiTicstions
(58.74Acre Un)t)

Swords Creek Land Paknership Tr. 54 (29.00 Acre Tract) —Fee
Reserve Coal Properties Company —Coal Below Tiller Seam Leased
Knox Creek Coal Corporation —Tiller snd Above Coal Leased
CNX Gas Company LLC —Og, Gas and CBM Leased
4.00 acres 6.5097%

Swords Creek Land Partnership Tr. 25 (94.15Acre Tract}-Ag Minerals
Reserve Coal Propekies Company —Coal Below Tiger Seam Leased
Knox Creek Coal Corporation —Tiller and Above Coal Leased
CNX Gss Company LLC —Oil, Gas and CBNI Leased
E. P Whited Heirs or Wayne Bostic —Surface
1.14acres 1.9407%

"This title black is for general informational purposes only and does not reflect an analysis of
the severance deed snd its effect upon coal bed methane ownership and should not be relied upon
for such purpose."

Page 5 oi 5
August 16, 2011
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